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�

$VVXUDQFH�6WDWHPHQW�
�
$FKLOOHV�*URXS�/LPLWHG��8.�2SHUDWLRQV��
���3DUN�*DWH��0LOWRQ�3DUN��$ELQJGRQ��2[IRUGVKLUH�2;����6+�

,QGHSHQGHQW�$VVXUDQFH�5HSRUW�WR�WKH�'LUHFWRUV�RI�$FKLOOHV�*URXS�/LPLWHG��8.�
2SHUDWLRQV��
:H�KDYH�UHYLHZHG�WKH�$FKLOOHV�*URXS�/LPLWHG��8.�RSHUDWLRQV��JUHHQKRXVH�JDV��*+*��HPLVVLRQV�
LQYHQWRU\�UHSRUW�IRU�WKH�\HDU������������WR�������������7KH�LQYHQWRU\�UHSRUW�LV�EDVHG�RQ�KLVWRULFDO�
LQIRUPDWLRQ�ZKLFK�LV�VWDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�,62����������

'LUHFWRUV�5HVSRQVLELOLWLHV�
7KH�$FKLOOHV�*URXS�/LPLWHG��8.�RSHUDWLRQV��'LUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�
SUHVHQWDWLRQ�RI�WKH�*+*�HPLVVLRQV�LQYHQWRU\�UHSRUW��LQ�DFFRUGDQFH�ZLWK�,62����������WKDW�SUHVHQWV�
IDLUO\�D�PDWHULDOO\�FRUUHFW�DFFRXQW�RI�WKH�WRWDO�TXDQWLILHG�*+*�HPLVVLRQV�DQG�UHPRYDOV��VWDWHG�LQ�WRQQHV�
RI�FDUERQ�GLR[LGH�HTXLYDOHQWV��IRU�$FKLOOHV�*URXS�/LPLWHG��8.�RSHUDWLRQV��IRU�WKH����PRQWK�SHULRG�HQGHG�
�����������WR�������������

,QGHSHQGHQW�$XGLWRU¶V�5HVSRQVLELOLWLHV�
:H�DUH�UHVSRQVLEOH�IRU�UHYLHZLQJ�WKH�*+*�HPLVVLRQV�LQYHQWRU\�UHSRUW�SUHVHQWHG�E\�WKH�$FKLOOHV�*URXS�
/LPLWHG��8.�RSHUDWLRQV��'LUHFWRUV�LQ�RUGHU�WR�UHSRUW�WR�ZKHWKHU��ZLWK�UHDVRQDEOH�DVVXUDQFH��WKDW�WKH�
HPLVVLRQV�LQYHQWRU\�LV�IUHH�IURP�PDWHULDO�VWDWHPHQW��
�
7KH�YHULILFDWLRQ�RI�DQ�HPLVVLRQV�LQYHQWRU\�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�HYLGHQFH�DERXW�WKH�
PHDVXUHPHQWV�DQG�RWKHU�GLVFORVXUHV�LQ�WKH�HPLVVLRQV�LQYHQWRU\��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�
WKH�DXGLWRU¶V�MXGJHPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�
HPLVVLRQV�LQYHQWRU\��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�YHULILHU�
FRQVLGHUV�LQWHUQDO�FRQWUROV�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�HPLVVLRQV�
LQYHQWRU\�LQ�RUGHU�WR�GHVLJQ�YHULILFDWLRQ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�
WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO���
�
:H�EHOLHYH�WKDW�WKH�YHULILFDWLRQ�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�
EDVLV�IRU�RXU�RSLQLRQ��

6FRSH�DQG�&ULWHULD�
7KH�VXEMHFW�PDWWHU�FRQWDLQHG�LQ�WKH�*+*�HPLVVLRQV�LQYHQWRU\�UHSRUW�LV�EDVHG�RQ�KLVWRULF�LQIRUPDWLRQ�
DERXW�WKH�*+*�HPLVVLRQV�DQG�UHPRYDOV�RI�$FKLOOHV�*URXS�/LPLWHG��8.�RSHUDWLRQV��IRU�WKH�SHULRG�
�����������WR�������������2XU�UHYLHZ�ZDV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�FULWHULD�VWDWHG�LQ�WKH�
&(0$56�SURJUDPPH�DQG�,QWHUQDWLRQDO�6WDQGDUGV�2UJDQLVDWLRQ��,62��,62���������������*UHHQKRXVH�
JDVHV�±�3DUW����6SHFLILFDWLRQ�ZLWK�JXLGDQFH�DW�WKH�RUJDQL]DWLRQ�OHYHO�IRU�WKH�TXDQWLILFDWLRQ�DQG�UHSRUWLQJ�
RI�JUHHQKRXVH�JDV�HPLVVLRQV�DQG�UHPRYDOV���

6XPPDU\�RI�ZRUN�SHUIRUPHG�
2XU�OLPLWHG�VFRSH�UHYLHZ�LV�OLPLWHG�SULPDULO\�WR��
�
•� $VVHVVPHQW�RI�WKH�UHOHYDQFH��FRPSOHWHQHVV��FRQVLVWHQF\��DFFXUDF\�DQG�WUDQVSDUHQF\�RI�WKH�*+*�

LQYHQWRU\�
•� (QTXLULHV�RI�WKH�HQWLW\¶V�SHUVRQQHO�
•� $QDO\WLFDO�UHYLHZ�SURFHGXUHV�DSSOLHG�WR�*+*�HPLVVLRQV�DQG�UHPRYDOV�GDWD��
•� &RPSDULVRQ�RI�*+*�HPLVVLRQV�IDFWRUV�XVHG�WR�DSSURYHG�&(0$56�*+*�HPLVVLRQV�IDFWRUV��
�
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,Q�RXU�RSLQLRQ��WKH�HPLVVLRQV�LQYHQWRU\�LV�PDWHULDOO\�FRUUHFW�DQG�LV�D�IDLU�UHSUHVHQWDWLRQ�RI�WKH�*+*�GDWD�
DQG�LQIRUPDWLRQ�RI�$FKLOOHV�*URXS�/LPLWHG��8.�RSHUDWLRQV��IRU�WKH�\HDU������������WR������������LQ�
DFFRUGDQFH�ZLWK�&(0$56�VFKHPH�UHTXLUHPHQWV�DQG�,62��������������
�
2XU�HQJDJHPHQW�ZDV�XQGHUWDNHQ�LQ�DFFRUGDQFH�ZLWK�&(0$56�VFKHPH�UHTXLUHPHQWV�DQG�WKH�EDVLF�
SULQFLSOHV�DQG�JHQHUDO�JXLGDQFH�VHW�RXW�LQ�,QWHUQDWLRQDO�6WDQGDUGV�2UJDQLVDWLRQ��,62��,62�������
��������*UHHQKRXVH�JDVHV�±�3DUW����6SHFLILFDWLRQ�ZLWK�JXLGDQFH�IRU�WKH�YDOLGDWLRQ�DQG�YHULILFDWLRQ�RI�
JUHHQKRXVH�JDV�DVVHUWLRQV��7KHVH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�YHULILFDWLRQ�WR�REWDLQ�
UHDVRQDEOH�DVVXUDQFH�DV�WR�ZKHWKHU�WKH�LQYHQWRU\�UHSRUW�LV�IUHH�RI�PDWHULDO�PLVVWDWHPHQW��

4XDOLILFDWLRQV�OLPLWDWLRQV��
•� &RPSOHWHQHVV��7KH�UHSRUWHG�*+*�LQYHQWRU\�UHSRUW�GRHV�QRW�LQFOXGH�SRWHQWLDO�IXJLWLYH�HPLVVLRQV�

IURP�DLU�FRQGLWLRQLQJ�XQLWV��DVVRFLDWHG�ZLWK�VWDWLRQDU\�	�PRELOH�FRPEXVWLRQ��H[FHSW�DYLDWLRQ���
•� $FFXUDF\��1R�RSLQLRQ�LV�JLYHQ�RQ�WKH�SRWHQWLDO�LPSDFW�RQ�PDWHULDOLW\�RI�H[FOXVLRQ�RI�IXJLWLYH�

HPLVVLRQV�DVVRFLDWHG�ZLWK�DLU�FRQGLWLRQLQJ�RU�FRXULHUV��
�
1RWH��7KLV�DVVXUDQFH�FHUWLILFDWH�KDV�EHHQ�SURGXFHG�DV�SDUW�RI�SLORW�SURFHVV�WR�YDOLGDWH�WKH�FXUUHQW�&(0$56�SURFHGXUHV�Y�����
+RZHYHU��JLYHQ�WKH�*+*�LQYHQWRU\�ZDV�SUHSDUHG�WR�&(0$56�Y��LW�ZDV�DJUHHG�WKDW�WKH�DERYH�TXDOLILFDWLRQV�ZRXOG�EH�DGGHG�WR�
WKH�DVVXUDQFH�VWDWHPHQW��UDWKHU�WKDQ�D�PDMRU�QRQFRQIRUPLW\�EHLQJ�UDLVHG�ZLWK�UHVSHFW�WR�IXJLWLYH�HPLVVLRQV��7KH�FXUUHQW�&(0$5�
VFKHPH�VFRSH�GRHV�QRW�LQFOXGHG�HPLVVLRQV�DVVRFLDWHG�ZLWK�1 � 2�DQG�&+ � �DVVRFLDWHG�ZLWK�VWDWLRQDU\�	�PRELOH�FRPEXVWLRQ��H[FHSW�
DYLDWLRQ���
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